ADVANCE PAYMENT GUARANTEE TEMPLATE

Expiry date ---------------------

To

<name of Contracting Authority>

Dear Sirs, 

Guarantee no -------------------

1.
At the request of the applicants ------------------------------------------------------------------------------------------------------------------------------------------------------------------------------ we are holding at your disposal the amount below as guarantee for payment by you of an advance of € -------------- (in words -------------------------------------------------------------------------------------------------------------- Euro) to the applicants in accordance with the Conditions of your Agreement with them dated --------------------------- for the <title of contract>, undertaking to pay you the said amount without any reference to and notwithstanding any objection by the applicants, upon receipt by us of your demand in writing stating that the applicants have failed to fulfil their obligations under the above mentioned Agreement and that you claim payment under this Guarantee. 
2.
An essential condition of this guarantee is that the obligation of the Credit/Bank Institution shall be reduced by ….. per cent (%) of the amount paid for work carried out (with a copy of the relevant payment order issued by ---------------------------------------------------------------------- <name of Contracting Authority> sent to us), and our guarantee shall remain in force for the amount as reduced from time to time and until it is paid in full upon ---------------, after which date any obligation of ours under this Guarantee shall cease and this Guarantee shall be deemed to be void and without any value whatsoever. 

3.
This Guarantee shall enter into force after receipt by the Bank/Credit Institution on behalf of the applicant(s) of the above advance amount.

4.
It is always understood that the total obligation of the Bank/Credit Institution under this Guarantee shall be limited to the above amount. 
5.
This Guarantee shall remain in force until the above expiry date.
6.
Any claim under this Guarantee must be submitted to us in writing and promptly, so that it may be in the hands of the Bank/Credit Institution by the above date. After that date, any obligation of ours shall cease and this Guarantee shall be deemed to be null and void whether it has been returned to us for cancellation or not.

7.
This Guarantee shall be governed by and construed according to the laws of the Republic of Cyprus and shall fall within the jurisdiction of the courts of the Republic of Cyprus. 

                                                                                                    Sincerely,

                                                                                          [Bank/Credit Institution]
                                                                                            (signature and stamp)
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	  Date: ………………………………….
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